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Independent Auditor's Report

To the members of Macrolink Capital Holdings Limited
HEBEAF R

(Incorporated in Bermuda with limited liability)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Adverse Opinion

We have audited the financial statements of Macrolink Capital Holdings Limited (the “Company”)
set out on pages 5 to 37, which comprise the statement of financial position as at 31 December 2024,
the statement of profit or loss and other comprehensive income, the statement of changes in equity
and the statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policy information and other explanatory information.

In our opinion, because of the significant of the matter described in the basis for adverse opinion section
of out report, the financial statements do not give a true and fair view of the financial position of the
Company as at 31 December 2024 and of its financial performance and its cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”). In all other respects, in out
opinion, the financial statements have been propetly prepared in compliance with the Companies
Ordinance.

Basis for Adverse Opinion

Preparation of consolidated financial statements

The Company has not prepared consolidated financial statements in accordance with the
requitements of Hong Kong Financial Reporting Standard 10 “Consolidated Financial Statements”
issued by the HKICPA. In our opinion, there is insufficient information concerning the
consolidated financial position of the Company’s subsidiaries in these financial statements to give a
true and fair view of the state of affairs of the Company and its subsidiaries (collectively referred to
as the “Group”) as at 31 December 2024 and of the results of the Group as a whole for the year
then ended. It is not practicable to quantify the effects of the departure from these requirements.

Unit 901, 9/F, First Group Centre, 23 Wang Chiu Road, Kowloon Bay, Hong Kong
Tel: (852) 3157 0221 Fax:(852) 2551 2108 Email: info@privatco.com.hk
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Basis for Adverse Opinion (Cont’d)

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued
by the HKICPA. Our responsibilities under those standards are further described in the Audifor's
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the HKICPA's Code of Ethics for Professional
Accountants ("the Code"), and we have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our adverse opinion.

Other Information
The directors are responsible for the other information.

Out opinion of the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, out tesponsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have petformed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Directors and Those Charged with Governance for the Financial
Statements

The directors are responsible for the preparation of the financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the disclosute requirements of
Companies Ordinance, and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or etror.

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as 2 going concern, disclosing, as applicable, matters related to going concetn and
using the going concern basis of accounting unless the directors either intend to liquidate the
Company ot to cease operations, or have no realistic alternative but to do so.

Those charged with governance ate responsible for overseeing the Company’s financial reporting
process.

Unit 801, 9/F, First Group Centre, 23 Wang Chiu Road, Kowloon Bay, Hong Kong

Tel: (852) 3157 0221

Fax:(852) 2551 2108 Email: info@privatco.com.hk
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Auditor’s Responsibilities for the Audit of the Financial Statements

This report is made solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other putpose. We do not assume responsibility towards or accept liability to any other
petson for the contents of this repoxt.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or etror, and to issue an auditot's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a material misstatement when
it exists. Misstatements can atise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As patt of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

° Identify and assess the tisks of material misstatement of the financial statements, whether due
to fraud or etror, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risks
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from etror, as fraud may involve collusion, forgery, intentional omissions, mistepresentations,
ot the override of internal control.

. Obtain an undetstanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directoss.

Unit 901, 9/F, First Group Centre, 23 Wang Chiu Road, Kowloon Bay, Hong Kong
Tel: (852) 3157 0221 Fax:(852) 2551 2108 Email: info@privatco.com.hk
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Auditor’s Responsibilities for the Audit of the Financial Statements (Cont’d)

Conclude on the approptiateness of the ditectors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue s a
going concern. If we conclude that a materdal uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements o, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as 2 going concetn.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify duting our audit.

r‘n/v(\/o» C?ﬁ Lt

PRIVATCO CPA LIMITED
Certified Public Accountants
Wong Tak Man

Practising Certificate No.: P08044

Hong Kong, 26 May 2025

| M#%EEE

Consultlng

Unit 901, 9/F, First Group Centre, 23 Wang Chiu Road, Kowloon Bay, Hong Kong
Tel: (852) 3157 0221

Fax:(852) 2551 2108 Email: info@privatco.com.hk



MACROLINK CAPITAL HOLDINGS LIMITED
Financial statements for the year ended 31 December 2024

Statement of Profit or Loss and Other
Comprehensive Income

for the year ended 31 December 2024

Notes 2024 2023
HKD HKD
Revenue 4 26,591,721 169,875,589
Cost of sales (26,549,295) (168,851,878)
Gross profit 42,426 1,023,711
Other income 5 10,137,025 2,209,709
Administrative expenses (5,448,687) (16,475,539)
Fair value gain on financial assets 7,945,066 2,095,200
Finance costs 7 (533,664) (540,341)
Profit/(loss) before taxation 8 12,142,166 (11,687,260)
Income tax expense 9 (184,401) (175,639)
Profit/(loss) for the year and total comprehensive 11,957,765 (11,862,899)

income for the year




MACROLINK CAPITAL HOLDINGS LIMITED 6
Financial statements for the year ended 31 December 2024
Statement of Financial Position
as at 31 December 2024
Notes 2024 2023
HKD HKD
Non-current assets
Investments in subsidiaries 10 390,008 390,008
Praoperty, plant and equipment 11 8,613 -
Right-of-use assets 12 336,899 1,145,457
735,520 1,535,465
Current assets
Inventories 13 - 13,019,937
Deposits, prepayments and other receivables 14 2,858,478 536,775
Amount due from a subsidiary 15 14,266,000 14,266,000
Financial assets at fair value through profit or loss 16 - 17,634,600
Cash and bank balances 17 22,513,958 73,216,930
39,638,436 118,674,242
Current liabilities
Other borrowing 18 (5,475,252) (5,475,252)
Accruals and other payables 19 (12,632,320) (13,615,682)
Lease liabilities 20 (343,485) (810,154)
Amount due to the holding company 21 (10,000,000) (100,000,000)
Amount due to a subsidiary 22 (7,743,100) (7,743,100)

(36,194,157)

(127,644,188)

Net current assets / (liabilities) 3,444,279 (8,969,946)
Non-current liabilities

Lease liabilities 20 - (343,485)
NET ASSETS / (LIABILITIES) 4,179,799 (7,777,966)




MACROLINK CAPITAL HOLDINGS LIMITED 7
Financial statements for the year ended 31 December 2024

Statement of Financial Position (Cont’d)
as at 31 December 2024

Note 2024 2023
HKD HKD
Equity
Share capital 23(a) 120,624,925 120,624,925
Share premium 163,909,948 163,909,948
Accumulated losses (280,355,074) (292,312,839)
TOTAL EQUITY / (DEFICIT) 4,179,799 (7,777,966)

These financial statements on pages 5 to 37 were approved and authosised for issue by the Board of
Directors on 26 May 2025 and are signed on its behalf by:

Director Director



MACROLINK CAPITAL HOLDINGS LIMITED
Financial statements for the year ended 31 December 2024

Statement of Changes in Equity
for the year ended 31 December 2024

Share Accumulated
Share capital Premium losses Total
HKD HKD HKD HKD
Balance at 1 January 2023 120,624,925 163,909,948 (280,449,940) 4,084,933
Loss for the year and total - - (11,862,899) (11,862,899)
comprehensive income
Balance at 31 December 2023 120,624,925 163,909,948 (292,312,839) (7,777,966)
and at 1 January 2024
Profit for the year and total - - 11,957,765 11,957,765
comprehensive income
Balance at 31 December 2024 120,624,925 163,909,948 (280,355,074) 4,179,799




MACROLINK CAPITAL HOLDINGS LIMITED 9
Financial statements for the year ended 31 December 2024
Statement of Cash Flows
for the year ended 31 December 2024
2024 2023
HKD HKD
Operating activities
Profit / (loss) before taxation 12,142,166 (11,687,260)
Adjustments for:
Bank interest income (59,172) (32,548)
Depreciation on property, plant and equipment 1,661 -
Depreciation on right-of-use assets 808,558 840,395
Dividend income from financial assets at fair value (1,844,009) (1,756,383)
through profit or loss
Fair value gain on financial assets at fair value (7,945,066) (2,095,000)
through profit or loss
Finance costs 533,664 517,672
Exchange loss - (201)
Operating cash flows before movements in working capital 3,637,802 (14,213,325)
Decrease in inventories 13,019,937 10,235,089
(Increase) / decrease in deposits, prepayments and (2,321,703) 617,656
other receivables
Decrease in accruals and other payables (1,497,740) (614,259)
Cash generated from/(used in) operating activities 12,838,296 (3,974,839)
Withholding tax paid (184,401) (175,639)
Net cash generated from/(used in) operating activities 12,653,895 (4,150,478)
Investing activities
Bank interest income received 59,172 32,548
Dividend income received 1,844,009 1,756,383
Purchase of property, plant and equipment (10,274) -
Proceeds from disposal of financial assets at fair value 25,579,666 -
through profit or loss
Net cash generated from investing activities 27,472,573 1,788,931
Financing activities
Advance to subsidiaries - (2,350,000)
Interest paid on other borrowing - (517,672)
Principal and interest element on lease liabilities (829,440) (838,643)
Repayment on other borrowing - (122,160)
Decrease in amount due to the holding company (90,000,000) -
Net cash used in financing activities (90,829,440) (3,828,475)




MACROLINK CAPITAL HOLDINGS LIMITED 10
Financial statements for the year ended 31 December 2024

Statement of Cash Flows (Cont’d)
for the year ended 31 December 2024

2024 2023
HKD HKD
Net decrease in cash and cash equivalents (50,702,972) (6,190,022)
Cash and cash equivalents at 1 January 73,216,930 79,406,952
Cash and cash equivalents at 31 December 22,513,958 73,216,930

Analysis of the balances of cash and cash equivalents
Cash and bank balances (notes 17) 22,513,958 73,216,930




MACROLINK CAPITAL HOLDINGS LIMITED 11
Financial statements for the year ended 31 December 2024

Notes to the Financial Statements
for the year ended 31 December 2024

GENERAL INFORMATION

Macrolink Capital Holdings Limited (the “Company™) is incotporated in Bermuda as an
exempted company with limited liability. The address of its registered office and principal
place of business is 15/F., COFCO Towet, 262 Gloucester Road, Causeway Bay, Hong
Kong. The principal activities of the Company are secutities investment, trading of nickel
and investment holding.

In the opinion of the directors, the ultimate holding company of the Company and its
ultimate controlling party are Macrolink Group Limited and Mr. Fu Kwan, respectively.

These financial statements are presented in Hong Kong dollars (“HKD), which is also the
functional currency of the Company.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION

These financial statements have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs”), which collective term includes all
applicable individual HKFRSs, Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), and accounting principles generally accepted in Hong Kong and the
requirements of the Hong Kong Companies Ordinance.

The HKICPA has issued certain new and revised HKFRSs that are first effective or
available for early adoption for the current accounting petiod of the Company. Note 2.1
provides information on any changes in accounting policies resulting from initial application
of these developments to the extent that they are relevant to the Company for the current
and prior accounting periods reflected in these financial statements.

The measurement basis used in the preparation of the financial statements is the historical
cost basis, except that certain financial instruments are stated at their fait value in
accordance with the accounting policy set out below:.
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Financial statements for the year ended 31 December 2024

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

The preparation of financial statements in conformity with HKFRSs requires management
to make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and vatious other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that ate not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions ate reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimate is revised if the
revision affects only that year, or in the year of the revision and future periods if the
revision affects both cutrent and future periods.

Judgements made by management in the application of HKFRSs that have significant effect
on the financial statements and major sources of estimation uncertainty are disclosed in
note 3.

Significant accounting policies adopted by the Company in preparing the financial
statements are set out below:

21 Application of New and Amendments to HKFRSs

Amendments to HKFRSs that are mandatorily effective for the current year

In the current year, the Company has applied the following amendments to
HKFRSs issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) for the first time, which are mandatorily effective for the Company’s
annual period beginning on 1 January 2024 for the preparation of the financial

statements:

Amendment to HKFRS 16 Lease Liability in a Sale and Leaseback

Amendments to HKAS 1 Classification of Liabilities as Current or Non-
current and related amendments to Hong
Kong Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with Covenants
Amendments to HKAS 7and  Supplier Finance Arrangements
HKFRS 7

The application of the amendments to HKFRSs in the current year has had no
material effect on the Company’s financial positions and performance for the
current and ptior years and/or on the disclosures set out in these financial
statements.
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Financial statements for the year ended 31 December 2024

2.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.1

Application of New and Amendments to HKFRSs (Cont’d)

New and Amendments to HKFRSs in issue but not vet effective

The Company has not early applied the following new and amendments to
HKFRSs that have been issued but are not yet effective:

Amendments to HKFRS 9 and  Amendments to the Classification

HKFRS 7 and Measurement of Financial
Instruments3
Amendments to HKFRS 10 Sale ot Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture!
Amendments to HKFRS Annual Improvements to HKFRS
Accounting Standards Accounting Standards — Volume
113
Amendments to HKAS 21 Lack of Exchangeability?
HKFRS 18 Presentation and Disclosure in
Financial Statements*
Amendments to HKFRS 9 Contracts Referencing Nature —
and HKFRS 7 dependent Electricity?

1 Effective for annual periods beginning on or after a date to be determined.
2 Effective for annual periods beginning on or after 1 January 2025.
3 Effective for annual periods beginning on or after 1 January 2026.
+ Effective for annual periods beginning on or after 1 January 2027.

Except as described below, the directors of the Company anticipate that all
application of the new and amendments to HKFRSs will have no material impact
on the financial statements in the foreseeable future.

HKEFRS 18 Presentation and Disclosure in Financial Statements

HKFRS 18 Presentation and Disclosure in Financial Statements, which set out
requirements on presentation and disclosures in financial statements, will replace
HKAST Presentation of Financial Statements. This new HKFRS Accounting
Standards, while carrying forward many of the requirements in HKAS 1, introduces
new requirements to present specified categories and defined subtotals in the
statement of profit or loss; provide disclosures on management-defined
performance measures in the notes to the financial statements and improve
aggregation and disaggregation of information to be disclosed in the financial
statements. In addition, some HKAS 1 paragraphs have been moved to HKAS 8
and HKFRS 7. Minor amendments to HKAS 7 Statement of Cash Flows and
HKAS 33 Earnings per Share are also made.

HKFRS 18, and amendments to other standards, will be effective for annual
periods beginning on or after 1 January 2027, with early application permitted. The
Company is in the process of assessing the detailed impact of HKFRS 18 on the
Company’s financial statements but is not yet in a position to state whether this
new and revised HKFRS would have a material impact on the disclosure and the
presentation of the financial statements in the future.
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2.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont'd)

2.2

2.3

2.4

Property, Plant and Equipment

Property, plant and equipment ate stated at cost less accumulated depreciation and
accumulated impairment losses.

The depreciable amount of an item of property, plant and equipment is allocated
on a systematic basis over its estimated useful life using the straight-line method.
The principal useful life used for depreciation is as follows:

Furniture, fixture and equipment 25%

The gain or loss arising from disposal of a property, plant and equipment is
determined as the difference between the sale proceeds and the catrying amount of
the asset and is recognised in the income statement.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Company. The Company controls an
entity when it is exposed, or has rights, to variable retutns from its involvement
with the entity and has the ability to affect those retutns through its power over the
entity. When assessing whether the Company has power, only substantive rights
(held by the Company and other parties) are considered.

Investments in subsidiaries are stated at cost less impairment losses (see note 2.6).
Revenue recognition

Income 1s classified by the Company as revenue when it arises from the provision
of services in the ordinary course of the Company’s business.

Revenue is recognised when control over service is transfetred to the customer, at
the amount of promised consideration to which the Company is expected to be
entitled, excluding those amounts collected on behalf of third parties. Revenue
excludes value added tax or other sales taxes and is after deduction of any trade
discounts.

(@) Revenue from the sale of nickel
Revenue from sale of nickel is recognised when the Company has transferred
to the buyer the significant risks and rewatds of ownership of the goods and
the Company retains neither continuing managerial involvement to the
degree usually associated with ownetship nor effective control over the
nickel sold.

(b) Interest income

Interest income is recognised as it accrues using the effective interest method.
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Financial statements for the year ended 31 December 2024

2,

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.5

Income tax

Income tax for the year comprises cutrent tax and movements in deferred tax assets
and liabilities. Cutrent tax and movements in deferred tax assets and liabilities are
recognised in profit or loss except to the extent that they relate to items recognised
in other comprehensive income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive income or directly in equity,
respectively.

Current tax is the expected tax payable on the taxable income for the petriod, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment
to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary
differences respectively, being the differences between the carrying amounts of
assets and liabilities for financial reporting purposes and their tax bases. Deferred
tax assets also arise from unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised. Future taxable profits that
may support the recognition of deferred tax assets atsing from deductible
temporary differences include those that will atise from the reversal of existing
taxable temporary differences, provided those differences relate to the same
taxation authority and the same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the deductible temporary difference or
in periods into which a tax loss arising from the deferred tax asset can be carried
back or forward. The same critetia are adopted when determining whether existing
taxable temporary differences support the recognition of deferred tax assets arising
from unused tax losses and credits, that is, those differences are taken into account
if they relate to the same taxation authority and the same taxable entity, and are
expected to reverse in a period, or petiods, in which the tax loss or credit can be

utilised.

The limited exceptions to recognition of deferred tax assts and liabilities are those
temporary differences arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither accounting nor taxable
profit (provided they are not part of a business combination), and temporary
differences relating to investments in subsidiaries to the extent that, in the case of
taxable differences, the group controls the timing of the reversal and it is probable
that the differences will not reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they will reverse in the future.
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2.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.5

2.6

2.6.1

Income tax (Cont’d)

The amount of deferred tax recognised is measuted based on the expected manner
of realisation or settlement of the catrying amount of the assets and liabilities, using
tax rates enacted or substantively enacted at the end of the reporting period.
Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at the end of each
reporting period and is reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow the related tax benefit to be utlise.
Any such reduction is reversed to the extent that it becomes probable that
sufficient taxable profits will be available.

Credit losses and impairment of assets
Credit losses from financial assets

The Company recognises a loss allowance for expected credit losses (“ECLs”) on
financial assets measured at amortised cost (including deposits and other
recetvables, amount due from a subsidiary and cash and bank balances).

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are
measured as the present value of all expected cash shortfalls (i.e. the difference
between the cash flows due to the Company in accordance with the contract and
the cash flows that the Company expects to receive), discounted at the original
effective interest rate, where the effect of discounting is material.

The maximum period considered when estimating ECLs is the maximum
contractual period over which the Company is exposed to credit risk. In measuring
ECLs, the Company takes into account reasonable and supportable information
that is available without undue cost or effort. This includes information about past
events, current conditions and forecasts of future economic conditions.

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are expected to result from possible
default events within the 12 months after the reporting date; and

- Lifetime ECLs: these are losses that ate expected to result from all possible
default events over the expected lives of the items to which the ECL model
applies.
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BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.6

Credit losses and impairment of assets (Cont’d)

Credit losses from financial assets (Cont’d)

Measurement of ECLs (Cont’d)

Loss allowances for trade receivables are always measured at an amount equal to
lifetime ECLs. ECLs on these financial assets are estimated using a provision
matrix based on the Company’s historical credit loss experience, adjusted for
factors that are specific to the debtors and an assessment of both the cutrent and
forecast general economic conditions at the reporting date.

For other financial assets measured at amortised cost, the Company recognises a
loss allowance equal to 12-month ECLs unless there has been a significant increase
in credit risk of the financial asset since initial recognition, in which case the loss
allowance is measured at an amount equal to lifetime ECLs.

Significant increase in credit sisk

In assessing whether the credit risk of a financial asset has increased significantly
since initial recognition, the Company compates the tisk of default occurting on the
financial asset assessed at the end of the reporting period with that assessed at the
date of initial recognition. In making this reassessment, the Company considers
that a default event occurs when (i) the borrower is unlikely to pay its credit
obligations to the Company in full, without recourse by the Company to actions
such as realising security (if any is held) or (ii) the financial asset is 1 year past due.
The Company considers both quantitative and qualitative information that is
reasonable and supportable, including historical expetience and forward-looking
information that is available without undue cost or effort.

In particular, the following information is taken into account when assessing
whether credit risk has increased significantly since initial recognition:

- failure to make payments of principal ot interest on their contractually due
dates;

- an actual or expected significant deterioration in the financial instrument’s
external (if available) or internal credit rating;

- an actual or expected significant deterioration in the operating results of the
debtor; and

- existing or forecast adverse changes in the technological, market, economic or
legal environment that have a significant adverse effect on the debtor’s ability
to meet its obligation to the Company.



MACROLINK CAPITAL HOLDINGS LIMITED 18
Financial statements for the year ended 31 December 2024

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.6

Credit losses and impairment of assets (Cont’d)

Credit losses from financial assets (Cont’d)

Significant increase in credit tisk (Cont’d)

For loan commitments, the date of initial recognition for the putpose of assessing
ECLs is considered to be the date that the Company becomes a party to the
irrevocable commitment. In assessing whether there has been 2 significant increase
in credit risk since initial recognition of a loan commitment, the Company
considers changes in the risk of default occutring on the loan to which the loan
commitment relates.

Depending on the nature of the financial assets, the assessment of 2 significant
increase in credit risk is performed on either an individual basis or a collective basis.
When the assessment is performed on a collective basis, the financial instruments
are grouped based on shared credit risk characteristics, such as past due status and
credit risk ratings.

ECLs are remeasured at each reporting date to treflect changes in the financial
instrument’s credit risk since initial recognition. Any change in the ECL amount is
recognised as an impairment gain or loss in profit or loss. The Company recognises
an impairment gain or loss for all financial instruments with 2 corresponding
adjustment to their carrying amount through 2 loss allowance account, except for
investment in debt securities that are measured at FVOCI and accumulated in the
fair value reserve (recycling).

Basis of calculation of interest income on credit-impaired financial assets

Interest income recognised in accordance with note 2.4 is calculated based on the
gross carrying amount of the financial asset unless the financial asset is credit-
impaired, in which case interest income is calculated based on the amortised cost
(i-e. the gross catrying amount less loss allowance) of the financial asset.

At each reporting date, the Company assesses whether a financial asset is credit-
impaired. A financial asset is credit-impaired when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have
occutrred.

Evidence that a financial asset is credit-impaired includes the following observable
events:

- significant financial difficulties of the debtor;

- 2 breach of contract, such as a default or delinquency in interest or principal
payments;

- it becoming probable that the borrower will enter into bankruptcy or other
financial reorganisation;
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BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.6

2.6.1

N
o

)

Credit losses and impairment of assets (Cont’d)
Credit losses from financial assets (Cont’d)

Basis of calculation of interest income on credit-impaired financial assets (Cont’d

- significant changes in the technological, market, economic ot legal environment
that have an adverse effect on the debtor; or

- the disappearance of an active market for a secutity because of financial
difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial asset is written off (either partially or in
full) to the extent that there is no realistic prospect of recovery. This is generally
the case when the Company determines that the debtor does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off.

Subsequent recoveries of an asset that was previously written off are recognised as a

reversal of impairment in profit or loss in the period in which the recovety occurs.

Impairment of other non-cutrent assets

Internal and external sources of information are reviewed at the end of each

reporting period to identify indications that the following assets may be impaired oz,

except in the case of goodwill, an impairment loss previously recognised no longer

exists or may have decreased:

- property, plant and equipment, including right-of-use assets;

- goodwill; and

- investments in subsidiaties in the statement of financial position.

- If any such indication exists, the asset’s recoverable amount is estimated. In
addition, for goodwill, intangible assets that are not yet available for use and

intangible assets that have indefinite useful lives, the recoverable amount is
estimated annually whether or not there is any indication of impairment.
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2.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.6 Credit losses and impairment of assets (Cont’d)

- Calculation of recoverable amount

20

The recoverable amount of an asset is the greater of its fair value less costs of

disposal and value in use. In assessing value in use, the estimated future cash

flows are discounted to their present value using a pre-tax discount rate that

reflects currency market assessments of the time value of money and the risks

specific to the assets. Where an asset does not generate cash inflows largely

independent of those from other assets, the recoverable amount is determined

for the smallest group of assets that generates cash inflows independently (i.e. 2

cash-generating unit).

- Recognition of impairment losses
gt p

An impairment loss is recognised in profit or loss if the cartying amount of an

asset, or the cash-generating unit to which it belongs, exceeds its recoverable

amount. Impairment losses recognised in respect of cash-generating units are

allocated fist to reduce the catrying amount of any goodwill allocated to the

cash-generating unit (or group of units) and then, to reduce the cartying

amount of the other assets in the unit (or group ot units) on a pro rata basis,
except that the catrying value of an asset will not be reduced below its

individual fair value less costs of disposal (if measurable) or value in use (if

determinable).

- Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss reversed if there

has been a favourable change in the estimates used to determine the

recoverable amount. An impairment loss in respect of goodwill is not reversed.

A reversal of an impairment loss is limited to the asset’s carrying amount that

would have been determined had no impairment loss been recognised in prior

years. Reversals of impairment losses are credited to profit or loss in the year

in which the reversals are recognised.

2.7 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits

with banks and other financial institutions, and short-term, highly liquid
investments that atre readily convertible into known amounts of cash and which are

subject to an insignificant risk of changes in value, having been within three months

of maturity at acquisition.
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2.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.8

2.9

210

Other receivables

Recetvables recognised at fair value and thereafter stated at amortised cost using the
effective interest method, less allowance for impairment of doubtful debts, except
where the receivables are interest-free loans made to related parties without any
fixed repayment terms or the effect of discounting would be immaterial. In such
cases, the receivables are stated at cost less allowance for impairment of doubtful
debts.

Other payables

Other payables are initially recognised at fair value and subsequently stated at
amortised cost unless the effect of discounting would be immaterial, in which case
they are stated at cost.

Leased assets

At inception of a contract, the Company assesses whether the contract is, or
contains, a lease. A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer has both the right to direct
the use of the identified asset and to obtain substantially all of the economic
benefits from that use.

Where the contract contains lease component(s) and non-lease component(s), the
Company has elected not to separate non-lease components and accounts for each
lease component and any associated non-lease components as a single lease
component for all leases.

At the lease commencement date, the Company recognises a right-of-use asset and
a lease liability, except for short-term leases that have a lease term of 12 months or
less and leases of low-value assets which, for the Company are primary office
furniture. When the Company enters into a lease in respect of 2 low-value asset,
the Company decides whether to capitalize the lease on 2 lease-by-lease basis. The
lease payments associated with those leases which are not capitalized are recognised
as an expense on 2 systematic basis over the lease term.

Where the lease is capitalised, the lease liability is initially recognised at the present
value of the lease payments payable over the lease term, discounted using the
interest rate implicit in the lease or, if that rate cannot be readily determined, using a
relevant incremental borrowing rate. After initial recognition, the lease lability is
measured at amortised cost and interest expense is calculated using the effective
interest method. Variable lease payments that do not depend on an index or rate
are not included in the measurement of the lease liability and hence are charged to
profit or loss in the accounting petiod in which they are incurred.
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BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY

INFORMATION (Cont’d)

\

2.10 Leased assets (Cont’d)

2.11

The right-of-use asset recognised when 2 lease is capitalized is initially measured at
cost, which comprises the initial amount of the lease liability plus any lease
payments made at or before the commencement date, and any initial direct costs
incutred. Where applicable, the cost of the right-of-use assets also includes an
estimate of costs to dismantle and remove the underlying asset or to restore the
undetlying asset or the site on which it is located, discounted to their present value,
less any lease incentives received. The right-of-use asset is subsequently stated at
cost less accumulated depreciation and impairment.

The lease liability is remeasured when there is a change in future lease payments
arising from a change in an index ot rate, or there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, ot
there is a change arising from the reassessment of whether the Company will be
reasonably certain to exercise 2 putchase, extension or tetmination option. When
the lease liability is remeasured in this way, a cotresponding adjustment is made to
the carrying amount of the right-of-use asset, or is recorded in profit or loss if the
carrying amount of the tight-of-use asset has been reduced to zero.

Leases which do not transfer substantially all the risk and rewards of ownership to
the Company are classified as operating leases. Where the Company has the use of
assets under operating leases, payments made under the leases are charged to profit
or loss in equal instalments over the accounting periods covered by the lease terms,
except where an altetnative basis is more representative of the pattern of benefits to
be derived from the leased asset. Lease incentives received are recognised in profit
ot loss as an integral part of the aggregate net lease payments made. Contingent
rentals are charged to profit or loss in the accounting period in which they are
incurred. '

Foreign currency transactions

The functional currency of the Company is Hong Kong Dollar. Foreign currency
transactions are translated into the functional currency at the approximate rates of
exchange ruling at the transaction dates. Monetary assets and labilities
denominated in foreign currencies at the end of reporting period are translated at
the approximate rates of exchange ruling at that date. Non-monetary assets and
liabilities that are measured at fair value in 2 foreign currency are translated using
the exchange rates at that date when the fair value was measured. Exchange
differences arising on the settlement or translation of foreign currency monetary
items are recognised in profit or loss. However, exchange differences relating to a
gain or loss on 2 non-monetary item that is recognised in other comprehensive
income is recognised in other comprehensive income.
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BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.12 Financial instruments

Financial assets and financial liabilities are recognised when a group entity becomes
a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition.

Financial assets

All regular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace. All recognised financial
assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets. Financial assets are
classified, at initial recognition, as subsequently measured at amortised cost and fair
value through profit or loss (“FVTPL”).

The classification of financial assets at initial recognition depends on the financial
asset’s contractual cash flow characteristics and the Company’s business model for
managing them.

The Company measures financial assets subsequently at amortised cost if both of
the following conditions are met:

e the financial asset is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows; and

° the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets that meet the following conditions are subsequently measured at
fair value through other comprehensive income:

 the financial asset is held within a business model whose objective is achieved
by both selling and collecting contractual cash flows; and

¢ the contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at FVIPL, except that at the
date of initial application of HKFRS 9, the Company may irrevocably elect to
present subsequent changes in fair value of an equity investment in other
comprehensive income if that equity investment is neither held for trading nor
contingent consideration recognised by an acquirer in a2 business combination to
which HKFRS 3 Business Combinations applies.
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INFORMATION (Cont’d)

2.13 Related parties

For the purpose of these financial statements, related party includes a person and
entity as defined below:

@

(®)

A person or a close member of that person’s family is related to the
Company if that person:

®
(i)
(iii)

has control or joint control over the Company;

has significant influence over the Company; or

is a member of the key management personnel of the Company or
of a parent of the Company;

An entity is related to the Company if any of the following conditions

applies:

®

(iD)

(iii)
(iv)

)

v

(vii)

(viii)

the entity and the Company are members of the same group
(which means that each parent, subsidiary and fellow subsidiary is
related to the others).

one entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the
other entity is 2 member).

both entities are joint ventutes of the same third entity.

one entity is a joint venture of a third entity and the other entity is
an associate of the third entity.

the entity is a post-employment benefit plan for the benefit of
employees of either the Company or an entity related to the
Company. If the Company is itself such a plan, the sponsoring
employers are also related to the Company.

the entity is controlled or jointly controlled by a person identified
in ().

a person identified in (2)(i) has significant influence over the entity
or is 2 member of the key management personnel of the entity (or
of a parent of the entity).

the entity, or any member of a group of which it is a part, provides
key management personnel services to the Company or to the
parent of the Company.

Close membets of the family of a person ate those family members who may be

expected to influence, or be influenced by, that person in their dealings with the

entity.
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BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY
INFORMATION (Cont’d)

2.14

2.15

Employee benefit obligations

Salaries, annual bonuses, paid annual leave, contributions to defined contribution
retirement plans and the cost of non-monetaty benefits are accrued in the year in
which the associated services are rendered by employees. Where payment or
settlement is deferred and the effect would be material, these amounts are stated at
their present values.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the
Company has 2 legal or constructive obligation arising as a result of a past event, it
is probable that an outflow of economic benefits will be required to settle the
obligation and 2 reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the expenditure expected to
settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or
the amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefit is remote.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgments are continually evaluated and are based on historical experience

and other factors, including expectations of future events that are believed to be reasonable

under certain circumstances. Note 24 contains information about assumptions and their

risk factors relating to financial instruments. Other key soutces of estimation uncertainty

are as follows:

@

Impairment losses for bad and doubtful debts

The Company estimates impairment losses for bad and doubtful debts resulting from
the inability of the customets to make the required payments. The Company bases
the estimates on the ageing of the insurance premium balance, customer credit-

worthiness and historical write-off experience. If the financial conditions of

customers wete to deteriorate, actual write-offs would be higher than estimated.
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3.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Cont’d)

®)

Impairment losses for non-current assets

If circumstances indicate that the catrying value of non-current assets may not be
recoverable, the assets may be considered impaired and an impairment loss may be
recognised in accordance with HKAS 36, Impairment of assets. The carrying
amount of non-cutrent assets is reviewed periodically in order to assess whether the
recoverable amounts have declined below the carrying amounts. The assets are
tested for impairment whenever events or changes in circumstances indicate that
their recorded carrying amounts may not be recoverable. When such a decline has
occurred, the carrying amounts are reduced to the recoverable amounts. The
recoverable amount is the greater of the fair value less costs of disposal and the value
in use. Itis difficult to estimate precisely fair value less costs of disposal because
quoted market prices for the Company’s assets are not readily available. In
determining the value in use, expected cash flows generated by the asset are
discounted to their present value, which requires significant judgement relating to
revenue and amount of operating costs. The Company uses all readily available
information in determining an amount that is a reasonable approximation of
recoverable amount, including estimates based on reasonable and supportable
assumptions and projections of revenue and amount of operating costs.

Deferred income tax assets

Significant judgement is required in determining the recognition of deferred income
tax assets. The Company has not recognised deferred income tax assets in respect of
unused tax losses as, in the opinion of the directors of the Company, there is no
evidence that sufficient future taxable profit will be available to utilise such temporary
differences.

REVENUE

Revenue represents income from trading of nickel. The amount of each significant

category of revenue during the year is as follows:

2024 2023
HKD HKD

Revenue from contracts with customers

within the scope of HKFRS 15

Trading of nickel 26,591,721 169,875,589
2024 2023
HKD HKD

Timing of revenue recognition

within the scope of HKFRS 15

At a point in time 26,591,721 169,875,589
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5. OTHER INCOME

2024 2023

HKD HKD

Bank interest income 59,172 32,548

Dividend income from financial assets at fair value 1,844,008 1,756,383
through profit or loss

Other income from a subsidiary upon de-registration 8,233,844 -

of its subsidiary
Management fee income - 420,778
10,137,025 2,209,709

6. DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 383(1) of the Companies Ordinance
and Part 2 of the Companies (Disclosure of Information about Benefits of Directors)
Regulation are as follows:

2024 2023
HKD HKD
Fees - 540,000
Other emoluments 993,059 1,718,343
Contributions to defined contribution plan 40,653 45917
1,033,712 2,304,260

7- FINANCE COSTS
2024 2023
HKD HKD
Interest on lease liabilities 19,286 22,669
Interest on other borrowing 514,378 517,672

533,664 540,341
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8. PROFIT / (LOSS) BEFORE TAXATION

The following items have been recognised as expenses in determining profit/(loss) before
taxation:

(@)  Staff costs

2024 2023

HKD HKD

Salaries, wages and other benefits 787,126 2,214,899
Key management personnel's remuneration 1,033,712 2,304,260
1,820,838 4,519,159

(b) Other items

2024 2023

HKD HKD

Auditor's remuneration 46,000 46,000
Depreciation of property, plant and equipment 1,661 -
Depreciation of right-of-use assets 808,558 840,395
Exchange loss 444,660 332,378

9. INCOME TAX EXPENSE

(8) Taxation in the statement of profit or loss and other comprehensive income
represents:

No provision for Hong Kong Profits Tax has been made for the year ended 31
December 2024 as the Company has sustained tax losses brought forward from prior

years (2023: Nil).

The income tax expense of the Company for the year represents 10% withholding
tax on the payment of dividend received arising in the PRC (2023: same).

(b) Deferred tax assets not recognised

No provision for deferred taxation has been made as the Company has no significant
potential tax liabilities atising on timing difference.
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10.

11.

INVESTMENTS IN SUBSIDIARIES

29

Limited

Macrolink Intemational

Development
Limited

USD5,000,000

PROPERTY, PLANT AND EQUIPTMENT

100% 100%

2024 2023

HKD HKD

Unlisted shares, at cost 390,008 390,008

At 31 December 2024, the Company had interests in the following subsidiaries:
Name of Company and operation Paid up Held by the Principal
capital Company Activity
2024 2023
Junefield Energy uUsD1 100% 100%  Investment holding
Holdings Limited Islands (“BVI")

Tophine Reward UsD50,000 100% 100%  Investment holding

Investment holding

Furniture, fixture
and equipment

HKD
Cost:
At 1 January 2023 20,098
Additions —
At 31 December 2023 20,098
and 1 January 2024
Additions 10,274
At 31 December 2024 30,372
Accumulated depreciation:
At 1 January 2023 20,098
Charge for the year —
At 31 December 2023 20,098
and 1 January 2024
Charge for the year 1,661
At 31 December 2024 21,759
Net carrying value:
At 31 December 2023 -
At 31 December 2024 8,613
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12. RIGHT-OF-USE ASSETS
Leasehold land and building:
2024 2023
HKD HKD
Cost
At 1 January 1,145,457 368,736
Additions - 1,617,116
Depreciation (808,558) (840,395)
At 31 December 336,899 1,145,457
13. INVENTORIES
2024 2023
HKD HKD
Raw materials — Nickel - 13,019,937
14. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
2024 2023
HKD HKD
Deposits 243,130 243,130
Prepayments 2,536,653 241,817
Other receivables 78,695 51,828
2,858,478 536,775

The balances of deposits, prepayments and other receivables are expected to be recovered
or recognised as expense within one year, and thus classified as current assets.

15. AMOUNT DUE FROM A SUBSIDIARY

2024 2023

HKD HKD

Junefield Energy Limited 361,740,795 361,740,795
Less: provision for impairment loss (347,474,795) (347,474,795)
14,266,000 14,266,000

(a) This amount is unsecured, non-intetest bearing and repayable on demand.

(b) The maximum amount due outstanding during the year is HKID14,266,000

(2023:HKD14,266,000).
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16. FINANCIAL ASSETS AT FAIR VALUE THROUGHT PROFIT OR LOSS

2024 2023
HKD HKD
Listed equity investments, at fair value - 17,634,600

17. CASH AND BANK BALANCES
Bank balances catry interest at prevailing market rates for both yeats.

The Company’s bank balances and cash that are denominated in cutrencies other than the
functional currency of the Company are set out below:

2024 2023

HKD HKD

HKD 22,472,254 40,001,543

usD 36,486 27,247,172

RMB 5,218 5,968,215
22,513,958 73,216,930

18. OTHER BORROWING

2024 2023

HKD HKD

Other loan — unsecured 5,475,252 5,475,252

As at 31 December 2024, the unsecured loan is denominated in RMB, bearing interest at a
rate of 9.5% per annum and repayable on demand (2023: same).

19. ACCRUALS AND OTHER PAYABLES

2024 2023

HKD HKD

Accruals 324,388 1,822,127
Other payables 12,307,932 11,793,555
12,632,320 13,615,682

The carrying values of accruals and other payables approximately their fair value as at 31
December 2024. All are expected to be settled or recognised as income within one year or
repayable on demand.
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20. LEASE LIABILITIES

2024 2023

HKD HKD
Carrying amount as at 1 January 1,153,639 375,166
New lease entered - 1,617,116
Accretion of interest 19,286 22,669
Repayment (829,440) (861,312)
Carrying amount as at 31 December 343,485 1,153,639

The Company had the following total future minimum lease payments payable under non-
cancellable operating lease:

2024 2023

HKD HKD

Not later than one year 343,485 810,154

Later than one year - 343,485

343,485 1,153,639

21. AMOUNT DUE TO THE HOLDING COMPANY

2024 2023

HKD HKD

Macrolink Group Limited 10,000,000 100,000,000

This amount is unsecured, non-interest bearing and repayable on demand.

22. AMOUNT DUE TO A SUBSIDIARY

These amounts are unsecured, non-interest bearing and repayable on demand.
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23.

24.

CAPITAL AND RESERVE

@

®)

Issued share capital

2024 2023
HKD HKD
Authorised:
25,000,000,000 (2023: 25,000,000,000)
Ordinary shares at HKD0.10 each 2,500,000,000 2,500,000,000
Issued and fully paid:
1,206,249,251 (2023: 1,206,249,251)
Ordinary shares at HKD0.10 each 120,624,925 120,624,925

Capital management

The primary objective of the Company’s capital management is to safeguard the
Company’s ability to continue as a going concetn and to maintain healthy capital
ratios in order to suppott its business and maximise shareholders’ value. The
Company’s overall strategy remains unchanged from prior yeat.

The capital structure of the Company consists of net debt, which includes equity
attributable to owners of the Company, compzising issued share capital and reserve.

The directors of the Company review the capital structure periodically. As part of
this review, the directors of the Company consider the cost of capital and the risks
associated with each class of capital. Based on recommendations of the directors of
the Company, the Company will balance its overall capital structure through adjusting
the new share issues.

FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF FINANCIAL
INSTRUMENTS

Exposure to credit, liquidity, intetest rate and currency risks atises in the normal course of

the Company’s business. The Company’s exposure to these risks and the financial risk

management policies and practices used by the Company to manage these risks are

described below.

@

Credit risk

As at 31 December 2024 and 2023, the Company’s maximum exposure to credit risk
which will cause a financial loss to the Company due to failure to discharge an
obligation by the counterparties is arising from the cartying amount of the respective
recognised financial assets as stated in the statement of financial position. The
Company has policies in place for the control and monitoring of relevant credit risk.

In order to minimise the credit risk, the management of the Company has delegated a
team responsible for determination of credit limits, credit approvals and other

monitoting procedures to ensure that follow-up action is taken to recover overdue
debts.
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24,

FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Cont’d)

@

Credit tisk (Cont’d)

The directors of the Company considered deposits and other receivables and amount
due from a subsidiary to be low credit risk and thus the impairment provision during
the year was insignificant.

The credit risk on liquid funds is limited because the counterparties are banks with
high credit ratings assigned by international credit-rating agencies.

The Company considers the probability of default upon initial recognition of asset
and whether there has been 2 significant increase in credit risk on an ongoing basis
throughout the reporting period. To assess whether there is a significant increase in
credit risk, the Company compates the risk of a default occurring on the asset as at
the reporting date with the sk of default as at the date of initial recognition. It
considers available reasonable and suppottive forwarding-looking information.
Especially the following indicators are incorporated:

» internal credit rating

. actual or expected significant adverse change in business, financial or economic
conditions that are expected to cause a significant change to the borrowers’
ability to make its obligations

. actual or expected significant changes in the operating results of the borrower

. significant changes in the value of the collateral supporting the obligation or in
the quality of third party guarantees or credit enhancements

. significant increase in credit risk on other financial instruments of the borrower
. significant changes in the expected petrformance and behaviour of the borrower,

including changes in the payment status of borrowers in the Company and
changes in the operating results of the borrower
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24,

FINANCIAL RISK MANAGEMENT AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Cont’d)

@

(®)

Credit risk (Cont’d)
The Company’s exposure fo credit risk

In order to minimise credit risk, the Company has assigned its management team to
develop and maintain the Company’s credit risk grading to categorise exposures
according to their degree of risk of default. The management team uses publicly
available financial information and the Company’s own trading records to rate its
major customers and other debtors. The Company’s exposure and the credit ratings
of its counterparties are continuously monitor and the aggregate value of transactions
concluded is spread amongst approved counterparties.

The Company’s current credit risk gracing framework comprises the following
categories:

Category Description Basis for recognising ECL
Performing For financial assets where has low risk  12-month ECL

of default or has been a significant
increase in credit risk since initial
recognition and that are not credit

impaired (refer to as Stage 1)

Doubtful impaired For financial assets where there has  Lifetime ECL —not credit impaired
been a significant increase in credit risk
since initial recognition but that are not

credit impaired (refer to as Stage 2)

Default impaired Financial assets are assessed as credit  Lifetime ECL — credit impaired
impaired when one or more events that
have a detrimental impact on the
estimated future cash flows of that asset

have occurred (refer to as Stage 3)

Write-off There is evidence indicating that the  Amount is written off
debtor is in severe financial difficulty
and the Company has no realistic

prospect of recovery

Liquidity risk

The Company’s policy is to regulatly monitor its liquidity requirements, to ensure
that it maintains sufficient reserves of cash to meet its liquidity requirements in the
short and longer term.

All financial liabilities are required to be settled within one year or are repayable on
demand. The total contractual undiscounted cash flow of these financial liabilities
equals theit carrying amounts at the end of the reporting period.
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Cash flow and fair value interest rate risk

The Company’s cash flow interest rate risk primarily relates to vatiable-rate bank
balances. The Company’s bank balances are short-term in natute and the exposure of
the interest rate is minimal and thus no sensitivity analysis to interest rate risk is
presented.

Cutrency risk

Certain amounts of financial assets of the Company are denominated in foreign
currency which exposes the Company to cutrency tisk. The Company did not have a
foreign cutrency hedging policy as at the end of the reporting period. However, the
management monitors foreign exchange exposure and will consider hedging
significant foreign cutrency exposure should the need atise.

At 31 December 2024 and 2023, the carrying amounts of the Company’s foreign
currency denominated monetary assets and liabilities at the respective closing rates
are as follows:

2024 2023

HKD HKD
usD 36,486 27,251,398
RMB (17,263,589) (11,300,592)

The following table details the Company’s sensitivity analysis to a 5% (2023:5%)
increase or dectrease in HKD against the USD and RMB. 5% (2023: 5%) is the
sensitivity rate used when reporting foreign currency rsk internally to key
management personnel and represents management’s assessment of the reasonably
possible change in foreign exchange rates. The sensitivity analysis includes only
outstanding foreign currency denominated monetaty items and adjusts their
translation at the end of the reporting period for a 5% (2023: 5%) change in foreign
currency rates. A positive number below indicates a decrease in loss before taxation
or an increase in profit before taxation where HKD weakening 5% (2023: 5%)
against the USD and RMB. For a 5% (2023: 5%) strengthens of HKD against the
USD and RMB, there would be an equal and opposite impact on the profit/loss after
taxation and accumulated losses, and the balances below would be negative.

Effect on profit/(loss) after taxation:

2024 2023
HKD HKD
usbD 1,824 1,362,570

RMB (863,179) (565,030)
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25. RELATED PARTY TRANSACTIONS

In additon to the transactions and balances detailed elsewhere in these financial statements,

the Company had the following transactions with related parties:

2024 2023
HKD HKD

Macrolink International Development Limited (i)
Other income from a subsidiary upon
de-registration of its subsidiary BRSO -

Macrolink International Investment Limited (ii)

Management fee income - 420,778

Junefield (Beijing) Property Agency Company Limited (ii)
Finance costs 514,378 517,672

@ Macrolink International Development Limited is a subsidiary of the Company.
(i) Macrolink International Investment Limited is a related company of the Company.
(i) Junefield (Beijing) Property Agency Company Limited is a fellow subsidiary of the
Company.
26. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved and authotised for issue by the board of directors
of the Company on 26 May 2025.

-End of Notes-



